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 ISE Policy Change – Prime Broker Credit Rating  

 

Change in specified credit rating requirement of Prime Brokers for 

Irish listed funds 

 

In response to recent industry changes and regulatory reforms, the Irish Stock Exchange 

(“ISE”) has amended its requirements concerning suitability criteria for Prime Brokers 

appointed in respect of Irish listed funds. In particular the current definition of the Specified 

Credit Rating for such Prime Brokers has been amended as follows:   

 

Firstly, the ISE has removed the requirement for a specified long term credit rating for Prime 

Brokers appointed to listed Irish funds and will retain only the requirement for a specific level 

of short term credit rating.   

 

Secondly, the specified credit rating requirement for Prime Brokers appointed to listed Irish 

funds will be lowered in circumstances where the relevant fund’s exposure to the Prime 

Broker is less than 40% of new assets.  The required credit rating will remain the same 

where the exposure to the Prime Broker is 40% or more. 

 

Policy Note 2.11 – Listing Rule 7.7(a) 

 

Policy Note 7.7(a) issued by the ISE on June 30, 2011 specifies as follows:  

 

Listing Rule – 7.7 

“7.7 The prime broker must satisfy: 

(a) The specified credit rating requirement; 

(b) The financial resources requirement; and 

(c) The regulatory requirement.” 

 

The new Specified Credit Rating is as follows: 

 

a) a minimum short term credit rating of P-1, A-1 or F-1, respectively for short term debt from 

the credit agency of Moody's or Standard & Poor's or Fitch; or 

 
b) a minimum short term credit rating of A2 or P2 (or equivalent) for short term debt from the 

credit agency of Moody's or Standard & Poor's or Fitch provided that the maximum exposure 

of the applicant to the Prime Broker is limited to 40% of the Net Asset Value of the fund. 
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The specified credit rating means in relation to a legal person, a requirement either that such 

person or that a parent company of such person has the specified credit rating as set out 

above. 

 
 

This change is effective immediately. 

 

Date:  July 2011 

Author: Tara O’Callaghan 
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 CONTACT US 
 

Our Offices 

Dublin 
33 Sir John Rogerson’s Quay, 
Dublin 2, 
Ireland. 
Tel: +353 1 667 0022 
Fax: +353 1 667 0042 
 
New York 
245 Park Avenue 
39th Floor  
New York, NY 10167 
United States 
Tel: +1 212 792 4166 
Fax: +1 212 792 4167 
 
Tokyo 
12th Floor, 
Yurakucho Itocia Building 
2-7-1 Yurakucho, Chiyoda-ku 
Tokyo 100-0006, Japan 
Tel: +813 6860 4885 
Fax: +813 6860 4501 
 
Hong Kong 
62/F, The Center 
99 Queens Road, Central 
Hong Kong 
Tel: + 852 3965-3126  
Fax:  + 852 3965-3222 
 
 
e-mail: enquiries@dilloneustace.ie 
website: www.dilloneustace.ie 

 

 

 

 

 

Contact Points 

For more details on how we can help  
you, to request copies of most recent 
newsletters, briefings or articles, or 
simply to be included on our mailing 
list going forward, please contact any 
of the team members below. 
 
Tara O’Callaghan 
e-mail: 
tara.ocallaghan@dilloneustace.ie 
Tel : +353 1 673 1831 
Fax: + 353 1 667 0042 
 
Helen McGowan 
e-mail: 
helen.mcgowan@dilloneustace.ie 
Tel : +353 1 673 1830 
Fax: + 353 1 667 0042 
 
Andrew Bates 
e-mail: andrew.bates@dilloneustace.ie 
Tel : +353 1 667 0022 
Fax: + 353 1 667 0042 
 
 
DISCLAIMER: 
This document is for information purposes only and 
does not purport to represent legal advice. If you 
have any queries or would like further information 
relating to any of the above matters, please refer to 
the contacts above or your usual contact in Dillon 
Eustace. 
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